
AS 25–INTERIM FINANCIAL REPORTING   

Applicability 
 
The Accounting Standard 25, on Interim Financial Reporting as such, though a measurement standard, 
is not applicable unless, enterprise prepares interim-financial statements i.e. financial statements 
prepared for a period shorter than a full financial year. As such at present only stock exchange listed 
enterprises are required to publish quarterly results. Accordingly, stock exchange listed companies 
whenever they publish quarterly results will have to consider the measurement and recognition 
principles enunciated in AS 25, even though the format of reporting may be as prescribed in listing 
agreement. 
 

Issue 1 : 
 
AS 25, Interim Financial Reporting is applicable to which enterprises ? 

☞  AS 25, does not mandate which enterprises should present interim financial reports, how 
frequently or how soon after the end of an interim period. However, if an enterprise is required 
or elects to prepare and present an interim financial report, it should comply with AS 25. 

 

Governments, Securities regulators or stock exchanges often require entities, whose debt or 
equity securities are publicly traded, to publish interim financial reports. Such enterprise may be 
required to prepare and present certain information at an interim date which may be different in 
form and / or content as required by AS 25. In such a case, the recognition and measurement 
principles as laid down in AS 25 are applied in respect of such information, unless otherwise 
specified in the statute or by the regulator. 

  
Issue 2 : 
 

What would be the minimum components of an Interim Financial Report as per AS 25 ? 

☞  An interim financial report, as per AS 25 should include, at a minimum, the following 
components : 

 

(a) Condensed balance sheet, 
(b) Condensed statement of Profit & Loss, 
(c) Condensed Cash Flow Statement, and  
(d) Selected explanatory notes. 

 

Securities and Exchange Board of India (SEBI), through the stock exchange listing agreement 
requires listed companies to publish quarterly interim results. Further, the format of reporting is 
also disclosed in the clause 41 of the listing agreement. The format of reporting by listed 
companies for their interim financial reports will be as mentioned in clause 41. However, such 
companies will have to use the same accounting policies as followed in preparing annual 
financial statements and using the same recognition and measurement judgements as laid 
down in AS 25. 

  
Issue 3 : 
 

Weak Ltd., is required by its bankers to furnish Balance Sheet, Profit and Loss, and Cash Flow 
Statement for half year ended 30th September 2004. Is Weak Ltd. required to prepare half year figures 
only upto September 2004 or is also required to give comparative figures ? If yes, comparatives should 
be given for which period ?   

☞  As per AS 25, interim financial reporting should include interim financial statements (condensed 
or complete) for periods as follows: 

 

(a) Balance sheet as of the end of the current interim period and a comparative balance 
sheet as of the end of the immediately preceding financial year. Thus, Weak Ltd. will 
have to prepare balance sheet as at September 30, 2004 and give comparative balance 
sheet for the year ended March 31, 2004, being the immediately preceding financial 
year. 

 
(b) Statements of Profit and Loss for the current interim period and cumulatively for the 

current financial year to date, with comparative statements of profit and loss for the 
comparable interim periods of the immediately preceding financial year. Accordingly, 
Weak Ltd. will have to prepare profit and loss statement for the period ended September 
30, 2004 and give comparative statement of profit and loss statement for the period 
ending September 30, 2003. 



(c) Cash Flow Statement cumulatively for the current financial year to date, with a 
comparative statement for the comparable year-to-date period of the immediately 
preceding financial year. Here also Weak Ltd., will be required to prepare Cash Flow 
Statement upto September 30, 2004 and give a comparable Cash Flow Statement upto 
September 30, 2003 therewith. 

 

AS 25, mentions that if interim financial report is presented for the first time in accordance with 
this statement, the following need not be presented in respect of all the interim periods of the 
current financial year : 

 

(a) Comparative statements of profit and loss for the comparable interim periods (current 
and year to date) of the immediately preceding financial year; and 

 
(b) Comparative Cash Flow Statement  for the comparable  year-to-date   period   of   the  

immediately preceding  financial year. 
 
Thus, if   Weak Ltd., is  preparing interim financial report under AS 25, for the first time, then it need 
not give comparative statement of profit and loss and Cash Flow Statement for the six months ending 
September 30, 2003. 
 
Issue 4 : 
 

Unpredictable Ltd., a listed company, decides in December 2004 to change the method of providing 
depreciation from straight-line method to written-down-value method. In compliance with AS 6, the 
depreciation method is changed retrospectively. Should Unpredictable Ltd., give effect to such change 
in third quarter results or will have to restate the financial statements of prior interim periods of the 
current financial year ?   
 

☞  As per AS 25, A change in accounting policy, other than one for which the transition is 
specified by an Accounting standard, should be reflected by restating the financial statement of 
prior interim periods of the current financial year. Thus, Unpredictable Ltd., will have to restate 
the financial statements of prior interim periods upto September 30, 2004 and give effect of the 
change in amount of depreciation arising due to change in accounting policy for depreciation.  
 

Clause 41 of the listing agreement goes a step further also. It states, in case there are changes 
in accounting policies, the results of previous year will be recast as per the present accounting 
policies, to make it comparable with current year results. In such a case, Unpredictable Ltd., will 
also be required to restate comparable figures of previous year to make the same comparable 
with current year’s figures.  

  
Issue 5 : 
 
High Inventory Ltd., for the quarter ending September 30, 2004, made a write-down of inventory 
amounting to Rs.50 lakhs based on the principles of AS 2. For the quarter ending December 31, 2004, 
the net realisable value of the inventory has gone up due to upsurge in demand. As a result, the write-
down of Rs.50 lakhs calls for a reversal. Should High    Inventory  Ltd.,    restate    the quarterly results 
for September 30, 2004 or give effect of such reversal in results of quarter ending December 31, 2004? 

☞  As per AS 25, the principles for recognising and measuring losses from inventory write-downs, 
restructurings, or impairments in an interim period are the same as those that an enterprise 
would follow if it prepared only annual financial statements. However, if such items are 
recognised and measured in one interim period and the estimate changes in a subsequent 
interim period of that financial year, the original estimate is changed in the subsequent interim 
period either by accrual of an additional amount of loss or by reversal of the previously 
recognised amount. 

 

Reversal of inventory write-down of Rs.50 lakhs, results in a change of estimate. The same 
should be accounted in the quarter in which the estimate gets revised. Thus, High Inventory 
Ltd., should give reversal effect in quarter ending December 31, 2004. 
 

AS 25, requires the nature and amount of changes in estimates of amounts reported in prior 
interim periods of the current financial year or changes in estimates of amounts reported in prior 
financial year, if these changes have a material effect in the current interim period to be 
disclosed in the notes to its interim financial statements if not disclosed elsewhere in the interim 
financial report. 
 

Accordingly, High Inventory Ltd., would be required to report reversal of write-back of Rs.50 
lakhs arising out of Inventory valuation, if the amount is material. 



Issue 6 : 
 
Star Investments Ltd., a listed enterprise is an investment company. Its main income is income from 
dividend, which is received mainly in quarter 2, ending September 30, 2004. However, not to distort the 
working of other quarters, Star Investments Ltd., accounts proportionate income in each quarter 
commencing from quarter 1, ending June 30, 2004. Is accounting treatment adopted by Star 
Investments Ltd., appropriate? 

☞  With AS 25, becoming mandatory w.e.f. 01-04-2002, companies will have to account for the 
income and expense in the period of occurrance. As 25, adopts a discrete approach as 
opposed to integral approach as adopted by Star Investments Ltd. Under the discrete approach 
each interim period is considered to be a discrete and separate accounting period almost like a 
full financial year. Thus, there are no estimations or allocations different from those used for 
annual reporting.  

 
Further AS 25 states that revenues that are received seasonally or occasionally within a 
financial year should not be anticipated or deferred as of an interim date if anticipation or 
deferral would not be appropriate at the end of the enterprise’s financial year. 

 
Thus, revenues such as dividend, royalties and government grants are recognised when they 
occur. Star Investments Ltd., should recognise dividend income in the quarter in which revenue 
recognition falls due as per AS 9. 

 
Issue 7 : 
 
Heaven Travels Ltd., sells holiday package tours. It has made advance booking in December 2004, in 
respect of travel tours to be conducted in May-July 2005. Heaven Travels Ltd., should show relevant 
income in which quarter ? 
 

☞  Heaven Travels Ltd., which sells holiday package tours should not recognise revenue on tours 
until the interim period in which the revenue would be recognised under AS 9 and should not 
defer any costs into later interim  periods  unless  those   costs meet the relevant criteria in AS 
26 or are implied by the application of the percentage of completion method in AS 9. 
 
Thus, Heaven Travels Ltd., will have to book income in the quarter April-June 2005 and July-
September 2005, following the revenue recognition criteria as laid down in AS 9 and not in the 
quarter where booking advance is received. 

 
Issue 8 : 
 
High Seasons Ltd., a listed enterprise is in seasonal business, where profits are earned for first three 
months and incurs losses for the rest of nine months. For the 1st quarter ending June 30, 2004, High 
Seasons Ltd., made a profit of Rs.200 lakhs, whereas for the next three quarters it expects to incur 
losses of Rs.40 lakhs in each quarter. High Seasons in its quarter 1 results, ending 30-06-04, 
mentioned, tax provision will be made at year end as the company is in Seasonal business. Is the 
contention of High Seasons Ltd. correct ?  

☞  As per AS 25, Income-tax expense is recognised in each interim period based on the best 
estimate of the weighted average annual effective income tax rate expected for the full financial 
year. Amounts accrued for income tax in one interim period may have to be adjusted in a 
subsequent interim period of that financial year if the estimate of the annual effective income 
tax rate changes. 

 
High Seasons Ltd., as per AS 25 will have to make a tax provision in first quarter, whereas for 
the subsequent three quarters it will have to make a tax write-back on account of losses. 
 
Assuming the estimated average annual effective tax rate to be 35% for High Seasons Ltd., the 
amount of income tax expense that will be reported in each quarter will be as under: 

 
 1st  2nd  3rd  4th  Total 
 Quarter Quarter Quarter Quarter 
Tax expense 70 (14) (14) (14) 28 
 
 



 
Issue 9 : 
 
Over Healthy ltd., a listed company had excess staff strength due to modernisation and technology 
upgradation taking place over the last three years. The company decided to introduce a voluntary 
separation scheme to trim the workforce and improve over all efficiency, thereby resulting in significant 
savings in employee cost over coming years. Over Healthy ltd., paid Rs.30 crores as separation cost to 
the retiring employees in Dec 04. Company expects the benefit of such expenditure over the next 48 
months i.e. 4years and accordingly decides to treat the same as deferred revenue expenditure. What 
treatment Over Healthy ltd. should give in the interim results prepared for Q3? 
 

☞  As per the original AS 26 on Intangible   Assets, such expenditure incurred on voluntary 
separation scheme was to be expensed in the year in which it was incurred. However, Institute 
of Chartered Accountants of India (ICAI), later on decided to make a limited revision in 

 
 AS 26 itself in 2004, pursuant to which the following sentence is added in paragraph 1 under 
the heading scope. 

 
“This statement should not be applied to expenditure in respect of termination benefits also.” 
 
Further termination benefits is explained as employee benefits payable as a result of either: 

 
(a) an enterprise’s decision to terminate an employee’s employment before the normal 

retirement date; or 
 

(b) an employee’s decision to accept voluntary redundancy in exchange for those benefits 
(Voluntary retirement), 

 
In view of the fact that Over Healthy ltd., intends to write off Rs.30 Crores over next 48 months 
commencing from Dec 2004, the company for the Q3 ending Dec 31,2004, should expense Rs 
62.50 lakhs and the balance should be treated as deferred revenue expenditure. Further, for 
each subsequent quarter, Over Healthy ltd. should expense Rs 1.875 crores in its interim 
financial report., till the amount of  Rs 30 crores is fully expensed. 

 
Issue 10 : 
 
How will the following be recognised and measured in the interim financial report? 
 
(a) Gratuity and other defined benefit schemes. 
(b) Major planned periodic maintenance or overhaul.  
(c) Year-end bonuses. 
(d) Intangible assets. 
(e) Contractual or anticipated purchase price changes.  
(f) Depreciation & Amortisation. 
(g) Inventories. 
(h) Foreign Currency Translation Gains & Losses. 
(i) Impairment of Assets. 

☞(a) Gratuity and other defined benefit schemes.  
 

Retirement benefit cost for an interim period are calculated by using the actuarially determined 
rates at the end of prior financial year, adjusted for significant market fluctuations since that 
time and for significant curtailments, settlements or other significant one-time events. 

 
        (b) Major planned periodic maintenance.  
 

The cost of major or planned periodic maintenance or overhaul or other seasonal expenditure 
that is expected to occur late in the year is not anticipated for interim reporting purposes unless 
an event has caused the enterprise to have a present obligation. 
 

      (c) Year-end Bonuses. 
 

Year-end bonuses are recognised as a liability and as   expense   in   an    interim period report, 
if payment of the bonus is either a legal or constructive obligation at the end of the interim 
period and the entity can estimate reliably the amount of the obligation. 
 



      (d) Intangible assets. 
 

An enterprise will apply the definition and recognition criteria for an intangible asset in the same 
way in an interim period as in an annual period.  

 
“Deferring” costs as assets in an interim balance sheet in the hope that a recognition criteria will 
be met later in the financial year is not justified.   

 
      (e) Contractual or anticipated purchase price changes. 
 

Volume rebates or discounts and other contractual changes in the prices of raw materials, 
labour, or other purchased goods and services are anticipated in interim   periods, by both the 
payer and the recipient, if it is probable that they have been earned or will take effect. 

 
       (f)  Depreciation & Amortisation. 
 

Depreciation and amortisation are based only on assets recognised during that interim period.  
 

       (g)  Inventories. 
 

Inventories are measured for interim reporting by the same principles as at financial year-end. 
However, to save cost and time, enterprises often use estimates to measure inventories at 
interim dates to a greater extent than at annual reporting dates.  

 
The net realisable value of inventories is determined by reference to selling prices and related 
costs to complete and sell the inventories. An enterprise will reverse a write-down to net 
realisable value in     a     subsequent   interim period as it would at the end of its financial year. 
 

(h) Foreign Currency Translation Gains & Losses. 
 

Foreign currency gains and losses are determined in accordance with AS 11, using the same 
principles as at the financial year-end the closing rate is the rate at the end of the interim period 
(not a forcast rate for the end of the financial year). 

 
       (j)  Impairment of Assets. 
 

An enterprise applies the same impairment tests, recognition and reversal criteria at an interim 
date as it would at the end of its financial year.  

 
An enterprise will assess the indications of significant impairment since the end of the most 
recent financial year to determine whether such a calculation is needed. 

  

 



APPLICABILITY OF ACCOUNTING STANDARDS AS ON 01-04-2004 
 
For the purpose of applicability of Accounting Standards, enterprises are classified into three 
categories, viz Level I, Level II and Level III. Level II and Level III enterprises are considered as SMES 
(Small and Medium Enterprises) 
 
Level I enterprises are required to comply fully with all the accounting standards. No relaxation is given 
to Level II and Level III enterprises in respect of recognition and measurement principles. Level II and 
Level III enterprises are fully exempted from certain accounting standards, which primarily lay down 
disclosure requirements. In respect of certain other accounting standards, which lay down recognition, 
measurement and disclosure requirements relaxations from certain disclosure requirements are given 
to Level II and Level III enterprises. 
 
1. Level I Enterprises 
  

Enterprises which fall in any one or more of the following categories, at any time during the 
accounting period, are classified as Level I enterprises: 

 
(i)  Enterprise whose equity or debt securities are listed whether in India or outside India. 

 
(ii) Enterprises which are in the process of listing their equity or debt securities as evidenced 

by the board of director’s resolution in this regard. 
 

(iii) Banks including co-operative banks. 
 
(iv) Financial institutions. 

 
(v) Enterprises carrying on insurance business. 
 
(vi) All commercial, industrial and business reporting enterprises, whose turnover for the 

immediately preceding accounting period on the basis of audited financial statements 
exceeds Rs.50 crore. Turnover does not include ‘other income’. 

 
(vii) All commercial, industrial and business reporting enterprises having borrowings, including 

public deposits, in excess of Rs.10 crore at any time during the accounting period. 
 

(viii) Holding and subsidiary enterprises of any one of the above at any time during the 
accounting period. 

 
Level II Enterprises 

 
Enterprises which are not Level I enterprises but fall in any one or more of the following categories 
are classified as Level II enterprises: 

 
(i) All commercial, industrial and business reporting enterprises, whose turnover for the 

immediately preceding accounting period on the basis of audited financial statements 
exceeds Rs.40 lakhs but does not exceed Rs.50 crore. Turnover, does not include 
‘other income’. 

 
(ii) All commercial, industrial and business reporting enterprises having borrowings, including 

public deposits, in excess of Rs.1 crore but not in excess of Rs.10 crore at any time during 
the accounting period. 

 
(iii) Holding and subsidiary enterprises of any of the above at any time during the accounting 

period. 
 

Level III Enterprises 
 

Enterprises which are not covered under Level I and Level II are considered as Level III 
enterprises. 

 
 
 
 



Sr. 
No 

Accounting 
Standard 
(AS) No. 

Title of AS Applicable to 
Level I 

Enterprises 

Applicable to 
Level II 

Enterprises 

Applicable to 
Level III 

Enterprises 
1. AS 1 Disclosure of Accounting Policies  

 
Yes Yes          Yes 

2. AS 2 Valuation of Inventories 
 

Yes Yes          Yes 

3. AS 3 Cash Flow Statements 
 

Yes Not Applicable Not Applicable 

4. AS 4 Contingencies and Events 
occurring after the Balance sheet 
Date (See Note 1) 
 

Yes Yes Yes 

5. AS 5 Net Profit or Loss for the period, 
prior period items and changes in 
Accounting Policies. 

Yes Yes Yes 

6. AS 6 Depreciation Accounting Yes Yes Yes 
7. AS 7 

(Revised 
2002) 

Construction Contracts (revised 
2002 is applicable in respect of 
construction Contracts entered on 
or after 1-4-03). 
 

Yes Yes Yes 

8. AS 8 
(withdrawn 
from the date 
AS 26, 
Intangible 
Assets 
becoming 
Mandatory) 
 

Accounting for Research & 
Development. 

Not Applicable Not Applicable Not Applicable 

9. AS 9 
 

Revenue Recognition Yes Yes Yes 

10. AS 10 
 

Accounting for Fixed Assets Yes Yes Yes 

11. AS 11 
(Revised 
2003) 
 

The effects of changes in Foreign 
Exchange Rates. (Revised 2003 
is applicable in respect of foreign 
currencies transactions entered 
on or after 01-04-04) 

Yes Yes Yes 

12. AS 12 Accounting for Government 
Grants. 

Yes Yes Yes 

13. AS 13 Accounting for Investments. 
 

Yes Yes Yes 

14. AS 14 Accounting for Amalgamations  Yes Yes Yes 
15. AS 15 

(Exposure 
draft on AS 
15 
employees 
benefits 
issued by 
ICAI). 

Accounting for retirement benefits 
in the financial statements of 
employers. 

Yes Yes Yes 

16. AS 16 Borrowing Costs 
 

Yes Yes Yes 

17. AS 17 Segment Reporting 
 

Yes Not Applicable Not Applicable 

18. AS 18 Related Party Disclosures  
 

Yes Not Applicable Not Applicable 

 
 
 
 



Sr. 
No 

Accounting 
Standard 
(AS) No. 

Title of AS Applicable to 
Level I 

Enterprises 

Applicable to 
Level II 

Enterprises 

Applicable to 
Level III 

Enterprises 
19. AS 19 Leases Yes Yes, Relaxation 

from certain 
disclosure 
requirements 
given. (See Note-
2) 
 

Yes, Relaxation 
from certain 
disclosure 
requirements 
given. (See 
Note-2) 
 

20. AS 20 Earnings per share Yes Yes, but need not 
disclose diluted 
EPS and 
information 
required by para 
48. 
 

Yes, but need 
not disclose 
diluted EPS and 
information 
required by para 
48. 
 

21. AS 21 Consolidated Financial 
Statements 

Applicable only if 
the enterprise, 
pursuant to the 
requirements of a 
statute / regulator 
or voluntarily 
prepares and 
presents 
consolidated 
financial 
statements.  
 

Applicable only if 
the enterprise, 
pursuant to the 
requirements of a 
statute / regulator 
or voluntarily 
prepares and 
presents 
consolidated 
financial 
statements. 

Applicable only 
if the enterprise, 
pursuant to the 
requirements of 
a statute / 
regulator or 
voluntarily 
prepares and 
presents 
consolidated 
financial 
statements. 

22. AS 22 Accounting for taxes on Income. Yes, except for 
non-corporate 
enterprises (see 
note-3) 
applicable w.e.f. 
01-04-2006. 
 

Yes, except for 
non-corporate 
enterprises (see 
note-3) 
applicable w.e.f. 
01-04-2006. 

Yes, except for 
non-corporate 
enterprises (see 
note-3) 
applicable w.e.f. 
01-04-2006. 

23. AS 23 Accounting for Investments in 
associates in consolidated 
financial statements.  

Applicable only if 
the enterprise, 
pursuant to the 
requirements of a 
statute / regulator 
or voluntarily 
prepares and 
presents 
consolidated 
financial 
statements. 
 

Applicable only if 
the enterprise, 
pursuant to the 
requirements of a 
statute / regulator 
or voluntarily 
prepares and 
presents 
consolidated 
financial 
statements. 

Applicable only 
if the enterprise, 
pursuant to the 
requirements of 
a statute / 
regulator or 
voluntarily 
prepares and 
presents 
consolidated 
financial 
statements. 

24. AS 24 Discontinuing Operations  Yes 
 

Not Applicable Not Applicable 

25. AS 25 Interim Financial Reporting. Applicable, only if 
an enterprise is 
required or elects 
to prepare and 
present an 
interim financial 
report. 
 

Applicable, only if 
an enterprise is 
required or elects 
to prepare and 
present an 
interim financial 
report. 

Applicable, only 
if an enterprise  
is  
required or 
elects to 
prepare and 
present an 
interim financial 
report. 
 

26. AS 26 Intangible Assets 
 

Yes Yes Yes 

 
 
 



Sr. 
No 

Accounting 
Standard 
(AS) No. 

Title of AS Applicable to 
Level I 

Enterprises 

Applicable to 
Level II 

Enterprises 

Applicable to 
Level III 

Enterprises 
27. AS 27 Financial Reporting of Interests in 

Joint Ventures.  
Applicable only if 
the enterprise, 
pursuant to the 
requirements of a 
statute / regulator 
or voluntarily 
prepares and 
presents 
consolidated 
financial 
statements.  
 

Applicable only if 
the enterprise, 
pursuant to the 
requirements of a 
statute / regulator 
or voluntarily 
prepares and 
presents 
consolidated 
financial 
statements. 

Applicable only 
if the enterprise, 
pursuant to the 
requirements of 
a statute / 
regulator or 
voluntarily 
prepares and 
presents 
consolidated 
financial 
statements. 

28. AS 28 Impairment of Assets Yes Yes, (w.e.f. 01-
04-2006) 
 

Yes, (w.e.f. 01-
04-2008) 

29. AS 29 Provisions, Contingent Liabilities 
and Contingent Assets 

Yes Yes (Except para 
67) 
 

Yes (Except 
para 66 and 67) 

 
Notes : 
 

1. With AS 29, ‘Provisions, Contingent Liabilities and Contingent Assets’ coming into effect from 01-
04-2004, all paragraphs of AS 4, contingencies and events occurring after the Balance Sheet date 
that deal with contingencies i.e.para 1(a), 2, 3.1, 4(4.1 to 4.4), 5 (5.1 to 5.6), 6, 7(7.1 to 7.3) 9.1 
(relevant portion), 9.2, 10, 11, 12 and 16 stand withdrawn. 

 

2. Level II & Level III enterprises need not disclose the information required by para 22(c),(e) and (f); 
25(a), (b) and (e); 37(a), (f) and (g) and 46(b), (d) and (e) of AS 19. 

 

3. Non-corporate enterprises, would include sole proprietors, partnership firms, trusts, Hindu 
Undivided Families, association of persons and co-operative societies. 

 
4. An enterprise which does not disclose certain information pursuant to the above exemptions / 

relaxations, should disclose the fact. 
 

 Thus, a Level II enterprise as regards Lease transactions will have to comply with the recognition 
and measurement criteria as mentioned in AS 19. But will not be required to make disclosures in 
its financial statements as required by AS 19. In such a case, the enterprise in its financial 
statements, preferably in the Accounting Policies itself should disclose the fact that as it is a Level 
II enterprise, it is exempted from disclosing the requirements as to the disclosures as required by 
AS 19. 

5. Where an enterprise has previously qualified for any exemption / relaxation (being under Level II 
or Level III), but no longer qualifies for the relevant exemption / relaxation in the current accounting 
period, the relevant standards / requirements become applicable from the current period. 
However, the corresponding previous period figures need not be disclosed. 

 

6. Where an enterprise has been covered in Level I and subsequently, ceases to be so covered, the 
enterprise will not qualify for exemption / relaxation available to Level II enterprises, until the 
enterprise ceases to  be  covered  in  Level I  for  two consecutive years. Similar is the case in  
respect  of  an  enterprise,  which  has been covered in Level  I  or  Level II  and  subsequently,   
gets   covered  under Level III. 

 


